PDZ HOLDINGS BHD

Interim Report for the three months ended 30 June 2010
Notes to the Financial Information

1. Basis of preparation

This interim report is prepared in accordance with FRS134 "Interim Financial Reporting" and paragraph 9.22 of the Bursa Securities Listing Requirements, and should be read in conjunction with the Group's financial statements for the year ended 30 June 2009.

The accounting policies and presentation adopted for the interim report are consistent with those adopted for the annual financial statements for the year ended 30 June 2009 except for the adoption of FRS 8 Operating Segments, which is effective for annual period beginning on or after 1 July 2009. The adoption of FRS 8 does not have significant financial impact on the Group.

2. Audit Report of preceding annual financial statements

The auditors report on the financial statements for the year ended 30 June 2009 was not qualified.

3. Seasonal or cyclical factors

The Group's turnover is seasonal in nature, as there are low and peak demand periods during the different months of the year.

4. Individually significant items

Fokus Marine Sdn Bhd (“FMSB”), a 99.99% owned subsidiary of PDZ Holdings Bhd, had on 9 March 2010 entered into a Memorandum of Agreement with Ocean Transit Carrier S.A., for the acquisition of a vessel known as MV Grand Ocean for a cash consideration of USD6.85 million (“the Acquisition”). FMSB has accepted a general facility comprising RM8 million of term loan and RM8 million of revolving credit from Ambank (M) Berhad to part finance the Acquisition. The Acquisition was completed on 13 April 2010.

Other than the above, there was no individually significant item for the three months ended 30 June 2010.

5. Debt and equity securities, share buy-back and treasury shares

There was no cancellation, repurchase, resale or repayment of debt and equity securities during the period.

6. Dividend Paid
The Company did not pay any dividend during the period.
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7. Segmental information

Segmental information for the current financial year to date is as follows:

	
	Liner Business
RM ’000
	Non-Vessel Operating Carrier
RM ’000
	Chartering
RM ’000
	Group

RM ’000

	
	
	
	
	

	 Revenue
	135,866
	26,568
	109
	162,543

	
	
	
	
	

	 Segment results
	18,956
	1,506
	26
	20,488

	 Unallocated income
	
	
	
	389

	 Unallocated costs
	
	
	
	(21,771)

	 Finance costs
	
	
	
	(87)

	 Profit before tax
	
	
	
	(981)

	
	
	
	
	

	 Segment assets
	88,067
	0
	0
	88,067

	 Unallocated assets
	
	
	
	43,066

	 Total assets
	
	
	
	131,133


8. Material events subsequent to the end of the interim period

There is no material event subsequent to the end of the interim period.

9. Changes in composition of the Group

There was no change in composition of the Group during the financial period under review.
10. Contingent liabilities

No contingent liability of any company in the Group has become enforceable as at the date of this report.

11. Material litigation

There is no material litigation as at the date of this report.

12. Taxation

	
	Individual period

3 months ended
	Cumulative period

12 months ended

	
	30.06.10
	30.06.09
	30.06.10
	30.06.09

	
	RM ’000
	RM ’000
	RM ’000
	RM ’000

	
	
	
	
	

	 Current tax – Malaysia
	322
	(62)
	652
	474


The income of the Group derived from the operations of sea going Malaysian registered vessels is exempted from tax pursuant to Section 54A of the Income Tax Act, 1967.

The current tax is in respect of the income of the Group which is not exempted from Tax pursuant to Section 54A of the Income Tax Act, 1967.
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13. Loss per share

	
	
	
	Individual period

3 months ended
	Cumulative period

12 months ended

	
	
	
	30.06.10
	30.06.09
	30.06.10
	30.06.09

	
	
	
	
	
	
	

	
	Loss attributable to equity
    holders of the Company
	(RM ’000)
	(2,654)
	(1,442)
	(2,354)
	(12,584)

	
	Weighted average number of

    ordinary shares in issue
	(’000)
	869,321
	869,321
	869,321
	869,321

	
	Basic loss per share
	(sen)
	(0.31)
	(0.17)
	(0.27)
	(1.45)

	
	
	
	
	
	
	


14. Profit on sale of investment and/or properties

There was no profit on sale of investment and/or properties outside the ordinary course of the Group’s business for the financial period under review.

15. Quoted securities

a. There was no purchase or disposal of quoted securities during the financial period under review.

b. There was no investment in quoted shares as at 30 June 2010.

16. Status of corporate proposals

There was no corporate proposal announced but not completed as at the date of this report.
17. Bank borrowings and debt securities

	
	
	Current
	Non current
	Total

	 Denominated in Ringgit Malaysia:
	
	RM ’000
	RM ’000
	RM ’000

	
	
	
	
	

	 Revolving credit (secured)
	
	4,000
	0
	4,000

	 Term loan (secured)
	
	0
	8,000
	8,000

	
	
	4,000
	8,000
	12,000

	
	
	
	
	


18. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

19. Material changes in profit before tax for current quarter as compared to preceding quarter

For the current quarter, the Group registered loss before tax of RM2.009 million as compared to profit before tax of RM0.091 million in the preceding quarter. The loss was mainly due to repair costs incurred for one of the Group’s vessels.
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20. Review of performance

The Group registered higher revenue of RM51.324 million, an increase of 37% over the revenue of RM37.459 million for the previous corresponding quarter. A loss before tax of RM2.009 million was incurred compared to a loss before tax of RM1.496 million in the comparative quarter last year, due largely to high ship repair costs.

Overall, there was an improvement in this year’s results as cumulative loss before tax narrowed to RM0.981 million compared to loss before tax of RM11.501 million in the previous year. The lower loss was attributable to lower operating costs and better utilisation of existing services. The Group also recorded higher other operating income and lower administrative and other operating expenses this year.
21. Current year prospects

We expect performance to improve in the 1st quarter of next financial year as we enter into the Hari Raya festive season. In addition, vessel repair cost is likely to be lower for the quarter. Barring unforeseen circumstances, we expect an improvement in our results for the next financial year.
22. Proposed Dividend

No dividend was proposed during the quarter.
23. Variance of actual profit from forecast profit

Not applicable.
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